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I. Economic System and Structure

A. Britain was the first country in the world to introduce this system of economics.

B. Known as free enterprise, market economy or capitalism

1. Basic production facilities are privately owned

2. Private individuals and businesses produce and exchange goods through markets

3. Minimal government interference

C. Adam Smith, Wealth of Nations (1776)

D. Historically known as the “workshop of the world”

E. Now sas a world-wide reputation for banking, financial, and insurance services (service industries)

1. London is the leading center for 20% of the world’s insurance business

II. The Public Sector

A. Means state-owned enterprises

B. After WW2, state-run industries (electricity, post, communications, transportation) were nationalized.

1. Since then, it has been a debate, ending largely in 1996, when Labour gave up dream of socialism

C. British government about $500 billion a year

1. About 60% spent on welfare system, health program, and education

2. Government is largest purchaser of goods and services—office and military equipment

3. Major employer of almost 1 million people

D. Primary source of income is income tax and value-added tax

III. The Private Sector

A. Means businesses owned and managed by private individuals (usually smaller companies).

B. Make up >75% of Britain’s gross domestic product (GDP)

C. Government control:

1. Laws to ensure fair competition and prevent monopoly

2. Hold companies responsible for the quality and performance of products through health and safety inspections

3. Harsh laws against counterfeiting and production of bad goods

IV. Mining and Manufacturing Industries

A. Before the Industrial Revolution, Britain was rich in mineral resources, but today many are produced in little or no quantities

B. Iron Ore

C. Oil

1. Before 1970 relied mainly on imported oil

2. In 1969, large supplies of oil and natural gas were discovered in the North Sea and brought ashore in 1975

3. Now Britain is the world’s eighth largest producer of crude oil and natural gas

D. Coal

1. Britain was once the largest producer of coal

2. Today coal supplies about 44% of Britain’s total energy needs

E. Nuclear power

1. First nation to establish a nuclear power station in 1953

2. Nuclear power is responsible for 28% of Britain’s energy needs

F. Manufacturing

1. In the 16th and 17th centuries:  silk weaving, garment making, hats, pottery, cutlery

2. After Industrial Revolution:  steam-powered machines, textiles, shipbuilding, cars (Rolls Royce), technology. It still imports heavily.

3. Major steel=producing nation, though it imports ore

V. Transportation and Communication

A. Railroads

1. Among the densest and most heavily used in the world

2. Today, railways are mainly used to carry bulky goods and small number of passengers

B. Highways

1. 60% of freight transportation is on roads

2. About 20 million cars and about 90% of all passenger travel is by road through private cars.

C. Shipping

1. Because Britain is an island country, shipping has always been important

2. Before WWII, Britain was the world leader in shipping

3. The most important port is in London

D. Air

1. British Airways is one of the world’s leading airways and operates the world’s largest network of international services

2. Main airports are Heathrow and Gatwick (London)

E. Post Office

1. Issued the world’s first adhesive stamp, known as Penny Black, in 1840.

2. Public corporation divided into three independent businesses:

a. Royal Mail:  handles collection and delivery of mail

b. Parcel Office:  handles parcel delivery

c. Post Office:  handles

i.   Retail services to the public

ii.   Payment of government pensions

iii.   Welfare benefits

iv.   Collect utility company bills

F. Telecommunications is one of the largest and most advanced in the world (999 for emergency).

VI. Foreign Trade

A. Limited domestic market and inadequate home supply of raw materials make foreign trade vital to Britain

B. Also draws many profits from services called invisible exports

1. Shipping

2. Insurance

3. Banking services

C. One of the top nations in foreign trade volume and share of world markets

1. Traditional Chinese exports to Britain:  handicrafts, textiles, farm and sideline produce

2. Traditional British exports to China:  advanced machinery

VII. Agriculture

A. 80% of Britain’s land area can be used for agricultural purposes,

1. Only 26% of this land is sued to grow crops. Intensive and highly productive,

2. Almost all of the rest is used for grazing land

B. Arable farming:

1. Principal products:  wheat, barley, potatoes, sugar beets, and oats

2. Most arable farm land is in eastern and south central England as well as eastern Scotland

VIII. Livestock Farming

A. More than 2/3 of farms are dedicated to dairying, beef production, or sheep farming

B. Milk is necessary for British people—one dairy cow produces an average of 5000 liters of milk a year

C. Large sheep farming industry—claims to have the largest number of sheep per square kilometer in the world

IX. British Disease and Thatcher’s Prescription

A. “British Disease”—term used to describe Britain’s slow growth of productivity, soaring inflation, and large unemployment after 1971.

B. Margaret Thatcher “The Iron Lady”

1. First female Prime Minister elected in 1979

2. Began a drastic reform of Britain’s policies in order to cure the “British disease”

a. Practiced less government spending

b. Reduced taxes to stimulate investment and consumption

c. Workers take-home pay increased by 20%; more people became homeowners; businesses became more profitable

3. Faced problems with widening gap between incomes, increased crime rates, and unsatisfactory social services

4. Major disagreements about her views and policies forced her to resign her position before completing her third term
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The Main Cities

I. London
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2 regions
1. Inner London: 12 boroughs (division of a large city)
2. Outer London: 21 boroughs

B. One of the world's most important financial, commercial, industrial, and cultural centers 
C. Buckingham Palace—The Queen’s residence
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National Gallery

1. One of the national __________ collections of Great Britain
2. Designed and erected 1832-38
E. British Museum

1. National museum of archaeology and antiquities
2. One of the finest collections of prints and drawings
3. Houses the ________________ ________________
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Shakespeare’s _________________ ________________



1.  Original destroyed in 1613
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2.  Rebuilt theatre pulled down in 1644


3.  Final reconstruction was first used in 1996

G.   Tower of London

1. Originally a _________________

2. Later became a prison

3. Famous parts:
a. Traitor’s Gate
b. Bloody Tower
4. Now a museum for the _______________ _________________
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Westminster Abbey

1. [image: image7.jpg]


First church in 7th century

2. Built Gothic style church in 1045-50

3. Almost all monarchs crowned here

4. Many famous Englishmen buried here
I. Covent Garden Opera House

1. Originally a nunnery of Westminster Abbey
2. Present theatre is the 3rd built here
3. The Royal Ballet and the Royal Opera now share time here
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II. Birmingham

A. Britain’s ________________ largest city
B. Chief industries: automobiles, bicycles
C. In West Midlands
D. East of Black Country

1. Largest __________ field was here
2. Highly industrialized
3. Known for smoky pollution from factories
4. Still known for Old English dialect
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III. Manchester

A. Leading textile city

B. Also the center of _______________ and publishing in N England 

C. World's first modern ________________ opened in 1830 

D. Manchester Ship Canal

1. Affectionately called “The Big ________________”
2. Links city to the Irish sea
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Specifically made for ocean-going ships
4. 8 million tons are still transported on the canal each year 
IV. Liverpool

A. Located in northwest England, North of the Mersey estuary

B. __________ most populous

C. Residents known as Liverpudlians and nicknamed "Scousers“

D. “Second Port of the Empire”

E. Home of the ________________

1. Came on the rock scene in 1961
2. From 1963 to 1970 the group released 18 record albums

a. More than fifty top 40 hit singles in the ten years they were together
b. Twenty-seven #1 hits in the USA & UK alone 
3. The intense devotion of the group's fans was called ________________ 
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V. Edinburgh

A. Capital of ________________
1. Built around a ________________ of Malcolm III, successor of Macbeth
2. Port of Leith on the Firth of Forth
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Also called

1. “Auld Reekie” or “Old _______________”
2. “Athens of the North”
3. “Dunedin”

C. Edinburgh Festival Fringe

1. ________________ performing arts festival in the world
2. Began in 1947 with 8 theater companies

a.  Initially supported by university students
b.  1976-1981 companies rose from 182 to 494. 
c.  Today has 26,995 performances of 1800 shows in 247 venues, and hosted 16,190 performers 

3. The festival is know for staging shows in _______________ places

-- 2003's festival featured shows staged in a public toilet, a red Ford Escort, a lift and a stepladder.
VI. Glasgow

A. _______________ city in Scotland

1. Located on River Clyde
2. Leading seaport city

B. Was a primary ________________ city

C. Scotland's largest and most economically important commerce and retail centre 
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VII. Belfast

A. Capital of _________________ _______________

B. Have built some of the world’s largest ships
C. Home of The Newsletter
-- ________________ English newspaper still in print

D.   Long divided over Catholic and Protestant disputes

E.    Queen’s University of Belfast


1.    Second oldest university in Ireland 

2.    Ninth oldest university in the UK
VIII. Cardiff

A. Capital and largest city of Wales

B. Early 20th century: largest coal-exporting port in the world 

C. Port known as Tiger Bay
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